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E.O. 11652: 


TAGS: SHUM, OAS, PA 

SUBJECT: AIDE-MEMOIRE TO PARAGUAYAN AMBASSADOR ON lAHRC 
VISIT AND IDB LOANS. 

REP: ASUNCION 2650, STATE 153087 

TEXT OP JUNE 30 AIDE MEMOIRE DELIVERED TO THE PARAGUAYAN 
AMBASSADOR IS AS POLLOWS: QUOTE: THE DEPARTMENT CONFIRMS 
ITS SUGGESTION, MADE ORALLY TO AMBASSADOR MARIO LOPEZ ESCO- 
BAR ON JUNE 28, 1977, THAT THE GOVERNMENT OP PARAGUAY CON- 
SIDER WITHDRAWING TWO PENDING LOAN APPLICATIONS WITH THE 
INTER-AMERICAN DEVELOPMENT BANK UNTIL SUCH TIME AS A FAVOR- 
ABLE DECISION IS REACHED ON THE VISIT OF THE INTER-AMERICAN 
HUMAN RIGHTS COMMISSION TO PARAGUAY. 

THE LOAN APPLICATIONS ARE $7.6 MILLION FOR AGRICULTURAL 
MARKETING AND $900,000 FOR PREINVESTMENT STUDIES, BOTH TO 
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BE DRAWN FROM THE FUND FOR SPECIAL OPERATIONS WHICH IS 
SUBJECT TO A U.S. VETO. THESE APPLICATIONS ARE TENTATIVELY 
SCHEDULED FOR CONSIDERATION BY THE BANK BOARD OF DIRECTORS 
DURING THE PERIOD OF JULY 6-13. 

SHOULD THE GOVERNMENT OF PARAGUAY ELECT NOT TO WITHDRAW THE 
APPLICATIONS, PENDING RESOLUTION OF THE INTER-AMERICAN 
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HUMAN RIGHTS COMMISSION VISIT, THE U.S. GOVERNMENT WOULD 
FIND ITSELF OBLIGED TO OPPOSE THE LOANS AT THE TIME OF 
THEIR CONSIDERATION. END QUOTE. CHRISTOPHER 
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